BEFORE THE
DEPARTMENT OF CONSUMER AFFAIRS
FOR THE BUREAU FOR PRIVATE POSTSECONDARY EDUCATION
STATE OF CALIFORNIA

In the Matter of the Accusation Against:

American Beauty Institute, LLC, Cage No. 1003292
Dba American Beauty Institute

4625 Convoy Street, Ste. A | OAH No. 2018120326
San Diego, CA 92111

Approval to Operate an Institution, Nori-
Aceredited; School Code No. 81663192,

Respondent,

DECISION AND ORDER
The attached Stipulated Settlement and Disciplinary Order is hereby adopted by the

Director of the Department of Consumer Affairs as the Decision and Order in the shove-
entitled matter.

This Decision shall become effective on

IT IS SO ORDERED \J-Qi}}_{‘;&}?}_fg&ﬁ - |
W
RYAN MARCROFT
Deputy Director

Legal Affairs Division
Department of Consumer Affairs
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' XAVIER BRCERRA

Attorney Genetal of California
ANTOINETTE B, CINCOTTA
Supervising Deputy Attorney General

il MARICHELLE 8, TAHIMIC

Deputy Attothey General

i|- State Bar No. 147392 .
- 600 West Broadway, Suite 1800
- 8an Diego, CA 92101

P.O. Box 85266

San Diego, CA 921865266
Te}egahone: (619) 738-9435
Facsimile: (619)645-2061

Attorneys for Complainant

BEFORE THE

. _ DEPARTMENT OF CONSUMER AFFAIRS
FOR THE BUREAU FOR PRIVATE POSTSECONDARY EDUCATION
STATE OF CALIFORNIA. / -

In the Mattet of the Accusation Against; | Cage No. 1003292

AMERICAN BEAUTY TN STITUTE LLC, | OAH No. 2018120326

DBA AMERICAN BEAUTY INSTITUTE

4625 Convey 8t Sfe A

- San Diego, CA 92111

Approval to Operate an Institution Non-

Aceredited
Institution Code No, 81663192

Respondent.

STIPULATED SETTLEMENT AND
'DISCIPLINARY ORDER

ATIS HEREBY STIPULATED AND AGREED by and botween the parties 1o the above-

entitled procoedings that the following matters are trae;

PARTIES

Lo Dr, Michael Marion, Jr. (Complatnant) is the Chief of the Buteau for Private

| Postsecondary Education (Bureaw), Ho brought this action solely in his offictal capacity and is

represented in this matter by Xavier Becerra, Auernef General of the State of California, by

Marichelie'S. Tahimic, Deputy Attorney Genoral,

1

STIPULATED SB'i"'l’L.EM.BNT (1003292)
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by reference.

‘to the Issuance of subpoenas to compel the attendance of witnesses and the production of

-documents; the right to reconsideration and court review of an adverse decision; and all other

s

2 Respondent American Beauty Institute LLC,.dba Ametican Beauty Institute
{Respondent) is 1'ep1'@sémt§d in this proceeding by attorney. James C, Stevens, whose address is:
402 W. Broadway, Suite 400, San Diego, CA 92101,

3. Onorabout Ostober 28, 2015, the Bmeau issued Appmval to Opelate an Inshtutmn
Nou-Accr edited, Institition Code No, 81663192 to I{cspondent

JURISDICTION
4, Accusaucm Ne. 1003292 was filed before the Dzre(,tor, and is currently pending
against Respondent, The Awmatmn and all other stamtouly required documents were properly |
served on Respondent on August 27,2018, Rehpondcni timely filed its Notioe of Defense

oonteslmg thc Accusation.”

3, A copy of Accusation No, 1003292 is attached as {'..-Xhlbl”i A and incor pma’ced herein

ADVISEMENT AND WAIVERS'

‘6'. Respondem has carefully read, fully discussed with counsel, and undustands the

charges culd allogations in' Aceusation No, 1003292, Respondent Das also carefully mad fully

discussed wﬂh counsel, and understands the effects of this Stipulated Settlement and Disciplinary .

Order. .
7. Respondent is fully aware of its legal rights {n this matter, including the right to a
hearing on the charges and allegations in the Accusation; the rightto confront and cross-examlne

the witnesses against them; the tight to present evidence and to testify on its own bebalf; the right

rights scoorded by the Caﬁfornia, Administrative Procedure Act and other applicable laws,

3. Res;mndent V()h,mimlly, knowingly, and mtelligenﬂy walves and gives up each and

every right set forth abovc

i
i

_ STIFULATED SETTLEMENT (1003293)
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CULPABILITY,

9, .Respondent understands and agrees that the chargs and allegations in Accusation

- No. 1003292, if proven at'a hearing, constitute cause for imposing diseipline upon its Approval to

Opetate an Institution Non-Aceotedited.

10 Fm the purposé of resolving the Ac,cusahon without the expense and unccrlalmy of

further plmeedmgs, Respondent agrees that, at a hef:u ing, Complamant could cstdbhsh a taclual

basig for the charges in the Accusation, and that Respcnclent hereby gives up its right to contest

'!hnse charges.

11, Respondent aptees that its Appmval to Opemte an Institution Non»Aouechtmi is

subfect to digelpline and it agrees to be bmmd by the Diteotor's pfobationary tetms as act for th in

the Disciplinary Order below,
' CONTINGENCY
12, This stipulation shall be subject to approval b}; the Director of the Departm.ent of

~ Consumer Affuairs or the Director's designee, Respondent understands and agrees that counsel for

Complainant end the staff of the Bureau for Private Pogtsecondary Bducation may communicate *,

directly with the Director and staff of the Depastment of Consumer Affairs regarding this

stipulation and settlement, without notice to or participation by Respondent o its counsel, By.

signing the stipulation, Respondent understands and agrees that thcy may not withdraw its

-agreement or scek fo rescind the stipulation prior {o.the tirie the Director cohsiders and acts upon

it, 1f the Director fails to adopt this stipulation as the Decigion and Otder, the Stipulated

Setilement and Disciplinary Order shall be of no foree or effeét, except for this paragraph, it shall '

be inadmissible in any-l'iegé_l action between the-parties, and the ]'.}ireotor shall not be disqualified

Ffrom fyrther action by having considered this matter, .

13, The parties understand and agree that Portable Document Format (PDE) and facsimile
copies of this Stipulated Settlement and Disciplinaty Order, including PDF and facsirnile
sighatutes theteto, shatl have the same foree and effect as the originalg,

14, This Stipulated Settlement and Disciplinary Ouder is {ntended by the parties to be an

integrated wiiting represe'ﬁti__n g the complete, final, and exclusive embodiment of their agreement,

q

STIPULATED SETTLEMENT (1003292)
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It supersedes any and alf prior or contemporaneous agreements, undesstandings, discussions,

negotiations, and commitments (written or oral), This Stipulated Settlement and Disciplinary

.Ord'ar may not be altered, amended, modified, supplemented, or o‘ghel'wise changed except by a

writing executed by an authorized representative of sach of the parties.

15. L considetation of the foregoing admissions and stipulations, the parties agree that

the Director may, without further notice ot formal proceeding, issue and enter the following

Diseiplinaty Order:
DISCIPLINARY ORDER

IT IS HEREBY ORDERED that the approval to operate a_f)rivate postsecondary non-

Il ‘accredited institution (Institution Code 81663192} issued to Respondent Americma Beauty

Institute LLC, dba Ametican Beauty Institute is revoked, However, the -1'evodatic;1 is stayed and

‘Respondent is placed on probation for three (3) years on the following terms and conditions.

Severability Clause: Bach condition of probation vontained herein is a sepatate and

distisict condition. I any condition of this Ordar, 'or any application thereof, is declared

unenforceable in whole, In patt, or to any. cxtont, the rémainder of this Order, and &ll other

applications thereof, shell not be affected. Each condition of this Order shall separately be valid

-and enforcsable to the fullest extent permitted by law,

1. Obey All Laws | .

Respondent shall obey all federal, state and local laws and regulations governing the
opetation of & private postsecondary educational institution in California. Roespondent shall
submit, in writing, a full detailed nccount of any and all violations of the law to the Bureau within
five (5) days lc)f discovety. _

'CRIMINAL COURT ORDERS: It tespondent is under ;}riminai court ordets, including

“probation or parole, and the order is violated, this shall be-destned a violation of these probation

conditions, and may result in the filing of an Accusation and/or Petition to Reveke Probation,
2 -Complianee with Probation and Quarterly Reﬁorﬁng
Respondent shall fui]y comply with the terms and conditions of’;ﬁrebation_ established by
the Bureay and shall cooperate with representatives of the Bureatt in its monitoring and

4
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“meinber of any other person who exercises substantial control over the institution’s management.

“ aceepting their envollment, and to those students who were enrolled at the titme of the conduet that

- the institution within 60 days prior to the effective date of the Decision, and those students who

investigation of the tespondent’s compliance with proba’tim Respondent, within ten (10) days of
completion of the quarter, shall submit quarterly wiitten tepotts to the Bureau o a Quarterly
Report of ﬁompliance form obtained from the Buteau, |

3. Personal Appearances

Upon reasonﬁble notiee by the Buregu, Respcmdent shail repoxt 1o and make personal
appearances at times and locations as the Bureau may direct,

4.  Notification of Address and Telephone Number Ciu‘mge(s)

Respondent shall notify the Bureau, in writing, within five (5) days of a change of name,
title, physical home e&dg’ltess, email address, ot teleph‘om} number of each person, as defined in
section 94855 of the Code, who owns ot controls 25% ot imore 6‘1’ the stc;olc ot an irtersst in of the

institution and, to the extent applicable, sach general pariner, officer, corpotate directot, corporate

or policies,
5, Notification to Prospective Students
“When currently soliciting or enrolling (or re-enrolling) a student for any program,

Respondeﬁt shall provicle notification of this action to each current or prospective student prior to

is the subject-of this action ag direeted by the Bureau, Th_is notification shall include a copy of the |
Accusation, Statement of issucs, Stipulated Settlement, or Disciplinary Decision (whichever
applies). ‘ | |

6. _’S_tudent Roster | )

Within 15 days of Vth'e effective date of this beciaio‘g, and with the Quartetly. Reports
thereaffer, provide to the Bureau the names, ‘add-reases‘,l phone 11u£nbers, email addresses, and the

programs In which they ave or were etirolled, of all persons who are curtently or were students of

were enrolled at the time of the conduct that iy the subj act of this action,
i
1

STIPULATED SETTLEMENT (1003292)
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Code of Ragulatitms, _Sectibn 71930,

pay suelt costs shall be considered a violation of pmbatior{;

‘any respondent who has failed to pay all the costs as directed in a Decision,

probation shall be extended, and respondent shall comply with all probation corditions, until the.

7. Instruction Requirements and Limﬁatious .
During probatio_li, R_éspondent shall provide approved instruction in the State of California,
if Respondent is not providing instruction, the petiod of probation shall be tolled during that time.
8.  Record Storage . - _ .
Within § days of the effective date of this Decision, provide the Bureau with the location of
the repository for all records as they ate requited to be maintained pursuant to Title 5, California
-9, Maintenance of Current mitl.Ac_tive: Approval to Operate
Respondent shall, at all tinies-while on pxcbatio;‘i, maintain & current and active approval Lo
operaté with the Bureaw including any perfod during which-apprm;ai is suspended or probation is
tolled. o |
16, Comply With Citations
Respondont shall comply with all final orders résulting from citations issued by the Burean,
.11. Cost Recovery Requirements | '
Respondent shall pay to the Bureau its costs of iﬁveéitigation and ehforceiﬁent in .the amount
of $6,500.00 no later than one vear befare the termination of probation, Such costs shall be

payable to the Bureau and.are to be paid regardiess of whether the probation is tolled. Failure to’
| Txcept as-provided above, the Bureau shall not renew or reinstate the approval to opetate of

12, Violation of Probation

If Respondent violates probation in eny respeet, the Bureaw, ‘after giving respondent notice
and opportunity to be heatd, may revoke probation and catry (Sutz the disciplinary order which was
stayed,.l':[’_. an. Aecu.smio'n or g Petition to Revoks Probation is filed apainst respondent dining
probation, the _Bureau_sl:mll have continuing jurisdiction until the matter is final, and the period of |
mattet ig final, |

i
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" 13, Future Approvals to Operate

If Respondent subsequently obtains other approvals fo operate during the course of this

probationary order, this Declsion shall remain in full force and effect until the probationary period

is successiully terminated. Future approvals shall not be grants.d, however, unless Respondent is
oulrently in cOInplianée v\;i'th all of the terms and conditions of probation.
14. Comply with .All..Accreditat‘ion Standards
. As applicable, Respondent shall comply with all stah_dards st by iis &ccmditor In order to
maintain its aocfédimt‘ion{ Respondent shall subm ;L o the &uread, in writing, & full detailod
accousnt of any-and all actions taken by any accrediting'agency a'gainst Respondent regarding any |

instltution opet ated by Respondent, including an mder to show caus&, ot conditions o restrietions

“placed on ac,meciitcxtwn within five (5) days of owulwnce

15.  Completion of Probation

Upon successtul completion of probation, Respondent's approval to operaté will be fully

restored.

ACCEPTANCE
[ have carefully road the-above Stipulated Settloment and Disciplinaty Order and have fully
discussed it with my attorney, James C, Stevens. 1 understand the stipulation and the effect it will }.

have on the institution’s Approval to Operate an Institution Non-Accredited, 1 enter into this

| Stipulated Settlement and Disciplinary Order voluntarily, knowing"ly, and Intelligently, and agres

to be bound by the Declsion and Order of the Director of the Dopartment of Consumer Affairs,

DATED, G5/28/2019 _ Signature: G{/\-WHW Sudeds Leving

Printed namcf'l"ﬂk, Chau Ha Sulci Leungf CAQ
Authorized agent of
AMBRICAN BEAUTY INSTITUTE LLC

DBA AMERICAN BEAUTY INSTITUTE
Respandent

STIPULATED SETTLEMENT (1003292)
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13, Future Approvals to Operate

I Respondent subskequently obtaing other approvalsto operate durirtgll’tu course of this
probationazy order, his Decision shall-ratanin in full Torce and effeet untl) the probationary period
is successfully mrminut&d; Future approvals shall not be granted, however, unless Respondent is
currently in complianee with all aFthe terms and conditions of probation. '

14, Comply with All Accreditation Standards |

As applicable, Respondent shall comply witl all standards set by its acereditor In order to-

‘naintain its accreditation, Respondent shall submit to the Bureau, In writing, a full detailed -

“aceount of any and all actions taken by sny acerediting agency against Respondent regarding uny
institution operated by Respondent, including an order to show cause, or conditions or restrictions

-placed on accreditation; within five (8} days of pocurrence,

15, Completion of Probation

Upon successful completion of probation, Respondent’s approval to operate will be fully

- restored,

ACCEPTANCE
I have-carefully read the above Stipulated Settlement and Disciplinary Order and have filly

discossed it with my attornay, James C. Stevens, | understand the stipulation and the effuct it will

have on the institution's Appraval to Operate an Institution Non-Aceredited. [ enter into this

Stipulated Settlement and Disciplinary Order voluntarily, knowlngly, and intelligently, and agree

to be bound by the Decision-and Order of the Director of the Departtent of Consumer Affairs.

DATED: "7/ 7 / /7 Signature: cﬁ?/w/ﬂ; o™i

Printed name/Title; c‘/]:: ha gml{-;. (L{‘{M A0

Authorized agent of
AMERICAN BEAUTY INSTITUTE LLC,

DBA AMERICAN BEAUTY INSTITUTE
Respondent : ‘

QTIPTILA T SETTY WhArrn e v
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I have read and fully discussed with Respondent American Beunty tnalitute LLO, din

American Beauty Institute the terms and conditions and other mattors contained in the abuye

Stipulated Settlement and Diseiplinary Order, 1 approve its for and conient,

owteos /06 /4 (A
/ 4 ESC. STEVENS
Attgraeyp for Respondent

ENDORSEMENT _
The foregoing St;pulated Suttlement and I?Jmm;ahmu v Qeder s here by respe ul"uH*

submzttecl for consideration by the Director of the Deparbment (:I‘C‘onmnnu Afthirs,

: Datedy% g@} e/ g " ﬁeapegtf’u]lyfsuhrniﬂ-ud, }

XaVR BECERRA
Attorney Genoral o FCalifuenia

v ‘ ANTOINEITE B, CINCUTTA
Supervising Deputy Altor ney Gonetal

%% Ue "Gt
MARICHBLLE 5 mer

Deputy Attor ney Ciomaral
xfﬂwwew for Cum,uiumcmf

SD20E8700543

| AT donx
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